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SUBJ: OECD WORKING GROUP ON OIL SHARING 

1. VAN RHIJN MISCONCEIVES HIS MANDATE AS CHAIRMAN OF WORK- 
ING GROUP ON OIL SHARING. AT JUNE 12 MEETING OF OIL COMMIT- 
TEE HLG, UNDER SECRETARY CASEY PROPOSED THAT AN INFORMAL 
GROUP BE ESTABLISHED TO DEVELOP AND EVALUATE THE VARIOUS 
OIL SHARING OPTIONS OPEN TO OECD MEMBER COUNTRIES. AT BOTH 
AUGUST AND SEPTEMBER MEETINGS OF OIL SHARING WORKING PARTY 
VAN RHIJN, WITH SUPPORT FROM MOST OTHER WORKING PARTY MEM- 
BERS, HAS SOUGHT TO EXTEND THE GROUP'S MANDATE BY ATTEMPT- 
ING TO NEGOTIATE AGREEMENT ON A SINGLE COMPROMISE SCHEME 
THAT WOULD BE RECOMMENDED TO THE HLG . US 
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THAT GROUP'S TASK WOULD BE FULFILLED WHEN ISSUES SHARPENED 
AND CLEARLY DELINEATED OPTIONS AND ANALYSIS ARE PREPARED 
FOR CONSIDERATION BY HLG . THERE WAS NO 

US INTENT TO REACH AGREEMENT AT WORKING PARTY LEVEL ON 
BASIS FOR APPORTIONING OIL IN TIMES OF EMERGENCY. 

2. UNDER SECRETARY CASEY AND MR. FLANIGAN MADE OUR POSITION 
CLEAR TO IAPANESE OFFICIALS IN TOKYO DURING RECENT GATT 
MINISTERIAL MEETING: WORKING GROUP IS TO PRESENT OPTIONS 

ON SHARING ARRANGEMENTS AND POSSIBLE RELATIONSHIPS BETWEEN 

3. NO REPEAT NO ASSURANCES TO VAN RHIJN ALONG LINES SUG- 
GESTED REFTEL (A) ARE REQUIRED. DEPARTMENT SEES NO REASON 
FOR US OFFICIALS TO EXPRESS THEMSELVES FURTHER ON SUBSTAN- 
TIVE ISSUES OF OIL SHARING CRITERIA UNTIL WORKING GROUP 

HAS COMPLETED DELINEATION OF ALTERNATIVE COURSES OF ACTION. 

4. EMBASSY SHOULD INFORM VAN RHIJN: 

(A) HIS CONCEPTION THAT THE GROUP'S TASK IS TO NEGOTIATE 

A SINGLE AGREED RECOMMENDATION ON OIL SHARING TO PUT BE- 
FORE THE HLG IS CONTRARY TO UNDERSTANDING 

IN HLG ON BASIS OF WHICH GROUP IS ESTABLISHED. 

(B) THE US CONSIDERS THAT WORKING GROUP SHOULD LIMIT IT- 
SELF AT THIS TIME TO ANALYZING AND CLARIFYING THE 
ISSUES INVOLVED AND THEN TO PREPARE OPTIONS FOR INITIAL 
CONSIDERATION BY THE HLG. 

(C) POSITIONS TAKEN BY US AT WORKING PARTY ARE IN NO WAY 
INDICATIVE OF ANY LESSENING INTEREST IN REACHING A SOLUTION 
TO THIS PROBLEM OR OF US INABILITY TO MOVE TOWARD AN AGREE- 
MENT. OUR POSITIONS REFLECT THE CONSISTENT VIEW THAT RE- 
SOLUTION OF THE SUBSTANTIVE ISSUE OF OIL SHARING CRITERIA 
MUST BE DONE AT THE POLITICAL LEVEL. THIS MEANS THE HLG 

OR OTHER APPROPRIATE SENIOR BODIES. 

(D) CONTINUED PRESSURE BY VAN RHIJN TO FORCE AGREEMENT ON 
A SINGLE OPTION IN THE WORKING GROUP CONTEXT IS NOT 
CONDUCIVE TO REACHING AN ULTIMATE SOLUTION. 

5. FYI. UNDER SECRETARY CASEY HAS DISCUSSED MATTER 
RAISED IN REFTEL (A) WITH VAN LENNEP IN NAIROBI. VAN 

LENNEP UNDERSTANDS AND AGREES WITH US POSITION THAT WORKING 
GROUP ROLE IS LIMITED TO DEFINING OPTIONS. HE UNDERTOOK 
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TO CLARIFY OUR POSITION TO VAN RHIJN. END FYI. RUSH 
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